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AerCap Holdings NV (NYSE: AER)
COMPANY OVERVIEW 

Business Description

▪ AerCap Holdings NV (NYSE: AER) is the most 

active aircraft trader and largest independent aircraft 

leasing company in the world

▪ AerCap focuses on acquiring in-demand aircrafts, 

funding them, hedging interest rate risk, and using 

its platform to deploy these assets

− On average, AerCap purchases, sells or 

leases an aircraft once every 24 hours

− Portfolio consists of 1,421 aircrafts with an 

average age of 6.2 years

Management Team

2018 Geographically Segmented Revenue Available Liquidity

Source(s): Company Filings, Reuters, Macquarie Research

Name Aengus Kelly Philip Scruggs Peter Juhas Joe Venuto

Position CEO CCO CFO CTO

Years Exp. 20+ 20+ 19 30+

Background

Previously CEO 

and Group 

Treasurer of 

AerCap U.S.

Previously 

Executive VP 

and CMO at 

IFLC

Previously 

Global Head of 

Strategic 

Planning at AIG

Previously 

Senior VP of 

AerCap and 

AeroTurbine

36%

30%

13%

11%

10%

Asia/Pacific/Russia

Europe

United States/Canada/Carribean

Latin America

Africa/Middle East

Total 

Revenue: 

$4,800

$9.5
$9.0 $8.9

$9.6
$10.8

$11.7
$11.0

$10.0

1.6x 1.5x 1.3x 1.4x 1.5x 1.3x 1.4x 1.4x

1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18

Available Liquidity Coverage

$USD millions $USD billions
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Business Model

Principal CustomersAerCap Aircraft Portfolio

Source(s): Company Filings

Acquire Aircrafts Operating Leases Extend Lease or Sell Capital

Underlying Business Model
COMPANY OVERVIEW

962

96

363

Number of Owned Aircraft

Number of Managed Aircraft

Number of On-Order Aircraft

Total Number 

of Aircraft: 

1,421

Because they are an independent 

aircraft lessor, they have the flexibility to 

acquire capital at attractive prices 

regardless of the manufacturer.

Lessee is responsible for maintenance 

and servicing, AerCap receives 

benefits and assumes risk of residual 

value.

At the end of lease period, AerCap 

either extends the lease or pursues a 

more favourable return on aircraft 

through sale

Customer % of 2018 Lease Revenue

American Airlines 7.1%

Air France 4.3%

China Southern Airlines 4.2%

Emirates 4.1%

LATAM Airlines 3.9%
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PV Chart and Capitalization Table 
COMPANY OVERVIEW 

Price-Volume Analysis Market Data

($USD millions)

Source(s): Capital IQ, Bloomberg, Press Releases, SEC Filings, CBC,CNN
1. Common Shares Outstanding derived from AerCap’s 6-K Filing as of November 8th, 2019 and includes unvested restricted 

stock
2. AerCap’s beta is derived from Bloomberg’s 2-year adjusted beta calculations

Earnings Release

10-Mar-19

Ethiopian Airlines 

Boeing 737 plane is 

involved in a fatal crash

24-Sept-18

AerCap appoints new 

Head of Trading and 

Portfolio Management
2-Feb-18

AerCap names Vincent 

Drouillard General 

Counsel

02-Nov-17

AerCap reports 

lackluster earnings and 

announces share 

repurchase program

12-Jun-19

AerCap announces 

$200mm share 

repurchase program

(2)

Capitalization

Share Price (18-Dec-2019) (US$) $59.89

Basic Shares Outstanding (mm) 134.7

Diluted Securities (mm) 23.8

Market Capitalization (US$ mm) 9,493

(-) Cash & Equivalents (US$ mm) (1,047)

(+) Short-Term Debt (US$ mm) 116

(+) Long-Term Debt (US$ mm) 29,335

(+) Minority Interest (US$ mm) 65

Enterprise Value (US$ mm) 37,963

Trading Multiples

P / 2018A BVPS - 1.0x

P / 2019E BVPS - 0.9x

P / 2020E BVPS - 0.8x

P / 2018A EPS - 8.8x

P / 2019E EPS - 7.4x

P / 2020E EPS - 7.8x

Market Data

52-Week High (US$) $62.86

% of 52-Week High (%) 95.3%

52-Week Low (US$) $36.16

Beta - 1.10

(1)
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Shareholder Summary Ownership Structure

Short Interest

Shareholder Overview 
COMPANY OVERVIEW

(in millions)

Source(s): Capital IQ, Bloomberg
1. Unvested restricted stock assigned to Other Insiders as not previously specified in SEC Filings

Shares 

Outstanding:

134.7mm

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

2014 2015 2016 2017 2018 2019

5-Year Avg. = 4.64%

Current = 1.48%

# of Shares % of Shares

Held Outstanding

Insiders

Kelly, Aengus 3.3 2.4%

Scruggs, Philip Gene 0.2 0.1%

Juhas, Peter 0.2 0.1%

Lawrence, James Arthur 0.1 0.1%

Other Insiders 2.4 1.8%

Total Insiders 6.2 4.6%

Institutions

AllianceBernstein 8.3 6.2%

Waha Capaital 8.2 6.1%

Eagle Capital Management 8.0 5.9%

Wellington Management Group 7.4 5.5%

BlackRock 6.3 4.7%

FMR LLC 6.0 4.5%

Lyrical Asset Management 5.9 4.4%

Donald Smith & Co 5.7 4.2%

State Street Global Advisors 3.7 2.7%

GreenLight Capital 3.5 2.6%

Neuberger Berman BD LLC 3.2 2.4%

Cambiar Investors 3.0 2.2%

Other Institutions 57.1 42.4%

Total Institutions 126.3 93.8%

Retail & Other Investors 2.2 1.6%

Public Float 128.5 95.4%

Total Basic Shares Outstanding 134.7 100.0%

5%
6%

6%

6%

76%

2%

Insiders

AllianceBernstein

Waha Capaital

Eagle Capital
Management

Other Institutions

Retail & Others

(1)



COMPANY OVERVIEW

Operating Metrics 
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Revenue Total Assets

Book Value Per SharePre-Tax Income

Source(s): Company Filings 

Decrease in revenue can be attributed to a lower net gain on sale 

of assets and several lease terminations

$5,288
$5,152 $5,037

$4,800 $4,914 $4,962
$5,205

$3,000

$4,000

$5,000

$6,000

2015 2016 2017 2018 2019E 2020E 2021E

$42.0

$49.3

$57.2
$63.0

$0

$20

$40

$60

$80

2015 2016 2017 2018

$USD millions $USD billions

$USD millions

$43.7

$41.6 $42.0
$43.2

$30

$35

$40

$45

$50

2015 2016 2017 2018

0.0%

7.5%

15.0%

22.5%

30.0%

$0

$500

$1,000

$1,500

$2,000

2015 2016 2017 2018 2019E 2020E 2021E

EBT Margin
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Commercial Leasing Demand Core Industry Drivers

Sources: U.S. Treasury, Statista, IBIS World, Company Filings

Macroeconomic Forces Driving Leasing Revenue

The Economics of Commercial Leasing
INDUSTRY OVERVIEW

0.0%

1.0%

2.0%

3.0%

4.0%

$4,200

$4,400

$4,600

$4,800

$5,000

$5,200

2015 2016 2017 2018 2019

AER Revenue Prime Rate

$0

$1,500

$3,000

$4,500

$6,000

1,800 2,600 3,400 4,200 5,000

Decreasing borrowing costs as rates fall 

bolster downstream demand for leases

Clear relationship between leasing revenue 

and number of global airline passengers

Strong growth in passenger flights driven by 

globalization, to support lease revenue

R² = 0.86

1,994

4,579

2004 2007 2010 2013 2016 2019

▪ Commercial airlines are the primary market for major 

aircraft lessors such as AerCap

̶ Increases in airline trips prompt carriers to 

rapidly expand and update fleets to 

accommodate new demand more flexibly

▪ Lease demand remains steady throughout economic 

cycles, allowing airlines to avoid massive capex and 

depreciation expenses

▪ Volatile energy prices incentivize carriers to maintain 

access to the newest, most fuel-efficient aircrafts 

without needing to purchase entire aircrafts

Interest Rates

Demand for Passenger Flights

Global Air Freight Shipments

Global Fuel Costs

$USD millions

Effects of Borrowing Costs on Lease Demand Total Growth in Global Passenger FlightsRevenue Correlation to Global Passengers

$USD millions
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Increasing Industry Consolidation Substantial Barriers to Entry

Source(s): Statista, IBIS World
1. Federal Aviation Administration 

Fleet Value of Leading Aircraft Operating Lessors in 2018

Competitive Landscape
INDUSTRY OVERVIEW

9,206

10,610

14,620

14,796

16,148

16,200

19,426

20,916

24,652

34,680

(In $US millions)

AerCap’s total 

fleet value is 

~41% higher 

than the next 

leading lessor

+277%

+41%

▪ Substantial financial resources, high barriers to entry, 

and established customer networks favour high 

market share concentration among key players

▪ Growing number of acquisitions as larger players 

absorb smaller operators 

̶ i.e. AerCap’s 2014 acquisition of ILFC

▪ Lessors with the largest selection of aircrafts act as 

“one-stop shops” for carriers – pushing weaker firms 

out of the market

Barrier Dynamics

Access to Credit
▪ Require favourable rates to finance fleet purchases 

– supporting those with existing large asset bases

Service and Upkeep 

Costs

▪ Servicing aircrafts requires large capital outlays to 

ensure they align with regulatory standards

Stringent Regulatory 

Requirements

▪ Regulatory bodies such as the FAA1 have stringent 

guidelines for regular aircraft maintenance

Established 

Customer Networks

▪ Due to high supplier switching-costs, lessors with 

existing networks fare the best in this industry

Ability to Maintain 

Up-to-Date Aircraft 

Fleets

▪ Technological changes, environmental concerns, 

and the demand for fuel-efficiency favour lessors 

that can adjust fleet composition the fastest
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Resiliency of Air Travel

Shift to Air TravelForecasted Passenger Volume CAGR by Region

Source(s): ICAO, IATA, World Bank, International Union of Railways, Encyclopedia Britannica

Structural Growth in Air Traffic 
INDUSTRY OVERVIEW

0

3

6

9

1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

RPKs (trillions) Gulf Crisis
Asian

Crisis

Tech 

Bubble
9/11 SARS

Financial 

Crisis

Since 1980, air travel has increased by 8x while enduring the cold war, 4 financial recessions, 2 financial crises, several oil shocks, 1 near 

pandemic (SARS) and over a decade of terrorism fears  

2.4%

4.9%

4.9%

4.9%

5.9%
2.3%

Global: 4.2%

Change since 

2011

Global Population

Global Rail Traffic 

Passenger Kilometres

Global Air Traffic 

Passenger Kilometres

Marine Transportation

7.6 billion

3.9 trillion

8.2 trillion

Transatlantic ocean liners as the predominant 

mode of crossing the Atlantic was curtailed by 

the rise in air travel in the mid 20th century

2018

8.4%

17.5%

67.9%



▪ Budget airlines and sharing business are key factors that are increasing the ease and affordability of travel

12

Emerging Middle Class Propensity to Fly by Country(2)

Source(s): Airbus Global Market, IATA, Air Lease
1. Middle class is defined as households with yearly income between US$20,000 and US$150,000 at PPP in constant 2015 

prices
2. Propensity to fly is calculated by taking total passengers and dividing it by the total population

Structural Growth in Air Traffic (Cont.) 
INDUSTRY OVERVIEW

Increasing Affordability of Travel

Traditional Travel Options Modern Travel Options

0 0.5 1 1.5 2 2.5 3 3.5 4

Nigeria
India

Egypt
China

South Africa
Indonesia

Brazil
Mexico
Russia

Colombia
Chile

Turkey
Thailand

Japan
Korea

Saudi Arabia
Germany

France
Italy

United States
Canada

United Kingdom
Spain

Australia

Bottom 10 countries 

represent ~50% of the 

2018 global population

▪ A convergence between air travel and population 
should occur over time as developing and emerging 
countries gain economic strength 

− Phenomenon will be most noticeable through 
increased savings among the middle-class

2005 2015 2025E 2035E

Mature Countries Developing Countries Emerging Countries

1,867

2,792

3,776

4,830

29% 38% 46% 55%

Emerging Country Middle Class % of World Population

Middle Class(1) (in millions of people)
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Market Position Drives Favourable Leasing Terms

Source(s): Company Filings

Superior OEM Relationships – Total Historical Deliveries (1994 – 2019)

Argument I: Unparalleled Global Platform
INVESTMENT THESIS

Market Maker Advantage

Aircraft
Race To Market 

Position
Aircraft Type

A319/A320/A321 1st Narrowbody

B737-700 1st Narrowbody

B737-800 1st Narrowbody

A330 1st Widebody

A340/B747/B767 1st Widebody

B777 1st Widebody

AerCap has consistently been first to market with new aircraft 

releases providing them with price setting abilities

1,468

1,015 990

817
732 673

552 535 531 476

AerCap serves as the largest customer to OEMs over the past 25 years with substantially higher total deliveries

13.7

12.1
11.8

11.3 11.1
10.9

AerCap’s ability to reach market quickly has allowed them to 

negotiate industry leading lease term lengths

In years
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Industry Leading Margins

Leading Market Position

Argument II: Significant Economies of Scale
INVESTMENT THESIS

Customer
Years of 

Relationship

Number of 

Aircraft

Lessor Market 

Position

32 86 #1

27 76 #1

22 23 #1

24 30 #1

31 37 #1

16 21 #1

31 13 #1

Source(s): Company Filings 

▪ AerCap remains one of few companies in the sector 
that has an investment grade credit rating

− Offers more flexibility on financings

▪ Previously, leasing companies relied heavily of bank 
financing to manage their business

− During the financial crisis, banks stopped 
lending and many industry players struggled 
to refinance their debt which resulted in 
bankruptcies

Access to Capital Markets

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

AerCap ACG Avolon BOC Aviation Air Lease SMBC

Net Spread Cost of Debt Net Spread Less Depreciation

Avg. 6.95%

Avg. 5.03%

Avg. 2.80%
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Industry Leading Technical Expertise 

Argument II: Significant Economies of Scale (Cont’d)
INVESTMENT THESIS

Knowledge

Base System

(KBS) 

~320
Heavy 

Airframe 

Events

~530
Engine 

Overhauls

~220
APU

Overhauls

~180
Landing Gear 

Overhauls

>600
Aircraft 

Transitions

Optimal 

Decision-Making

Over 1,250 technical transactions in the last 5 years 

feed into proprietary technical knowledge base 

system resulting in more accurate NPV calculations

Source(s): Company Filings 



`

17

Each Aspect of the Feedback Loop Adds Tremendous Value to the Business

Argument lII: Development of a Positive Feedback Loop
INVESTMENT THESIS

▪ AerCap’s size allows them to borrow capital at a 
cheaper rate; further improving ability to transact

▪ The more data AerCap receives, the better they 
will perform in negotiations with manufacturers 
and airlines

Transactions

▪ AerCap’s strong ability to transact allows them to 
get invited to more deals and lends opportunity to 
build relationships

▪ AerCap’s size allows them access to executives 
that few leasers can speak to 

Relationships

▪ Management of key relationships with 
manufacturers and airlines allows AerCap to grow 
their network

▪ Each transaction allows AerCap to grow in size 
through balance sheet, relationship or data

Size

▪ AerCap’s larger size allows them access to more 
data than competitors

▪ Controlling more than 50% of global transactions, 
there are few deals that AerCap is unaware of in 
the marketplace

Information
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Prudent Management Team

Aggressive Stock Buyback ProgramsAcquisition of ILFC in 2014

Source(s): Capital IQ, Company Filings, McCann Fitzgerald

▪ Aegnus Kelly and the remainder of the C-suite hold 
a significant ownership in AerCap, aligning their 
decisions with those of shareholders

− Market value of holdings are ~US$250mm 
worth of common stock

− No members of management has been 
disposing shares

▪ Aircraft utilization rate of 99.8% demonstrates the 
effective management of revenue-generating assets

▪ Share buybacks are funded through selling in-
demand mid-life aircrafts at premium to book value

▪ As part of AIG’s urgent financial restructuring, 
AerCap was able to purchase International Lease 
Finance Corporation (ILFC) for US$7.6n

− Attractive purchase multiples of 0.5x P/BV 
and 0.85x EV/Fleet Value

▪ Quadrupling the size of AerCap’s existing aircraft 
fleet and gave access to an order book with new 
technology aircrafts sought after by airlines

▪ AerCap’s stock increased by 50% the day of 
announcement

Argument lV: Superior Capital Allocation
INVESTMENT THESIS

“We’re reinvesting the revenue from these aircraft sales at a premium over their book value in order to fund a significant amount of share 

buybacks at a discount” – Aegnus Kelly, CEO AerCap

$16.3
$18.7

$21.3

$37.1
$42.3

$49.3
$57.2

$63.0
$69.2

$0.0

$20.0

$40.0

$60.0

$80.0

2011 2012 2013 2014 2015 2016 2017 2018 2019

Book Value per Share since Kelly became CEO

ILFC Acquisition

Shares Outstanding (in millions)

23% repurchase

60% repurchase
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Select Valuation Commentary

Brokerage Coverage Valuation Methodology Commentary

▪ 2020E P/BV

▪ “Our $65 target price for AER is ~1x our 2Q20 tangible book 

estimate, in line with return on equity. We rate AER 

Outperform as we expect it to return more than its peers”

▪ 2020E EPS

▪ P/BV

▪ “AER's equity continues to trade below book value. However, 

we now derive our PT by applying an ~11x P/E multiple to our 

2020 GAAP EPS forecast as we roll our valuation analysis 

from our 2019 GAAP EPS forecast vs. AER’s historical 10x –

11x range”

▪ 2020E P/E

▪ 2020E P/BV

▪ “Our Dec 2019 price target of $77.00 is based on a weighted 

average of two valuation methodologies, P/E and P/B. Our 

target P/E multiple is 9.0x on our revised 2020 estimate. We 

have also ascribed a 1.1x P/B multiple to our estimate of FY 

2020 book value”

▪ Forward P/BV

▪ “AER’s forward P/B valuation of 0.72x versus our estimate is 

off of lows reached in December (0.57x) but still well below the 

0.93x five-year average prior to last year’s selloff. The 0.95x 

multiple that we apply to value shares is based on AER’s 

improved portfolio composition, leverage profile, and growth 

outlook since acquiring ILFC assets”

▪ 2020E P/BV
▪ “Our price target is based on ~0.9x our projected year end 

2019 book value per share”

Research Analysts
VALUATION

Source(s): Equity Research
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Price / Earnings Multiples for Comparable Universe

Source(s): Capital IQ, Company Filings

Comparable Analysis
VALUATION

9.8x 10.2x 

6.8x 

27.5x 

4.8x 

8.8x 8.9x 

13.5x 

2.7x 

18.3x 

5.6x 

7.4x 7.2x 

12.3x 

6.0x 

15.8x 

6.3x 

7.8x 

Air Lease Corporation Aircastle Limited Fly Leasing Limited Air Transport Services
Group Inc.

Atlas Air Worldwide
Holdings, Inc.

AerCap Holdings N.V.

2018A 2019E 2020E

Market Capitalization, $USD billions

Aircraft Leasing 2020E Median: 8.8x

$5.12 $2.42 $0.59 $1.45 $0.66 $8.05
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Price / Book Value for Comparable Universe

Source(s): Capital IQ, Company Filings

Comparable Analysis
VALUATION

Market Capitalization, $USD billions

Aircraft Leasing 2020E Median: 0.9x

1.0x 

1.2x 

0.9x 

3.3x 

0.3x 

1.0x 
1.0x 

1.2x 

0.7x 

3.2x 

0.3x 

0.9x 0.8x 

1.1x 

0.6x 

3.0x 

0.3x 

0.8x 

Air Lease Corporation Aircastle Limited Fly Leasing Limited Air Transport Services
Group Inc.

Atlas Air Worldwide
Holdings, Inc.

AerCap Holdings N.V.

2018A 2019E 2020E

$5.12 $2.42 $0.59 $1.45 $0.66 $8.05



Valuation Summary
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Abnormal Earnings Summary

Valuation Takeaways

Source(s): Bloomberg, Capital IQ

▪ The Abnormal Earnings model yields an implied 
price of $71.31 (+19.1%), with a range of $73.96 
(+23.5%) to $69.24 (+16.0%).

▪ The base case uses a 7.8% Cost of Equity with a 
2.0% perpetuity growth rate

▪ Analyst consensus is used to estimate forward EPS

▪ AerCap’s dividend policy is kept constant 

Abnormal Earnings Model
VALUATION

Forecast Period

(USD millions) 2016A 2017A 2018A 2019E 2020E 2021E 2022E 2023E

Earnings per Share $5.52 $6.43 $6.83 $7.81 $7.60 $8.10 $8.26 $8.43

% Growth - 16.5% 6.2% 14.3% (2.7%) 6.6% 2.0% 2.0%

Dividends per Share  -  -  -  -  -  -  -  -

% Growth - - - - - - - -

Book Value per Share $48.37 $56.08 $61.88 $69.69 $77.29 $85.39 $93.65 $102.08

% Growth - 15.9% 10.3% 12.6% 10.9% 10.5% 9.7% 9.0%

Return on Common Equity 12.6% 10.9% 10.5% 9.7% 9.0%

Abnormal Earnings $0.38 $0.24 $0.22 $0.16 $0.10

Stub Period 0.13 1.00 1.00 1.00 1.00

Discount Period 0.06 0.63 1.63 2.63 3.63

Cost of Equity 7.8% 7.8% 7.8% 7.8% 7.8%

Discount Factor 100% 95% 89% 82% 76%

PV of Abnormal Earnings $0.05 $0.23 $0.19 $0.13 $0.08

Perp. Growth Rate: 2.0%

FDSO: 158.5 million

Cost of Equity: 7.8%

Market Risk Premium: 5.4%

Cumulative PV of Abnormal Earnings $0.65

% Value Contribution 0.9%

Continuing Value

Continuing Value of Abnormal Earnings $1.83

Perpetuity Growth Rate 2.0%

PV of Continuing Value $1.40

% Value Contribution 2.0%

Q4-19 Book Value per Share $69.24

% Value Contribution 97.1%

Implied Share Price $71.29

Current Share Price $59.89

Premium to Current Share Price 19.0%

Basic Shares 134.7

(+) Diluted Securities 23.8

Fully Diluted Shares Outstanding 158.5

Implied Equity Value 11,300
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▪ Refocusing Portfolio Toward Fuel-Efficiency:    

By 2021 AerCap expects that new-generation, fuel-

efficient aircrafts will represent ~66% of the 

company’s total fleet, helping drive new contracts

▪ Returning Excess Capital to Shareholders: 

AerCap authorized a $200 million share repurchase 

program which will run through Q2 2020

25

Near-Term Catalysts Risks

Source: Bloomberg, Company Filings, Macquarie

Short-Term Tailwinds Won’t Lead to Turbulence
CATALYSTS & RISKS

▪ Expansion of Existing Customer Networks:       

First-mover advantages in purchasing new airline 

technology expected to attract new air carriers to 

AerCap’s flexible and diverse portfolio

▪ Increased Leasing Industry Consolidation:          

As more small players with the leasing space get 

absorbed or pushed out due to competitive 

pressures, AerCap will have a more favorable 

environment in which to compete

▪ Focus on Future M&A and Inorganic Growth: 

Indicated interest in eventually pursuing additional 

M&A opportunities, such as the previous ILFC 

purchase

Long-Term Catalysts

External Risks

Fluctuations in interest rates disrupting carrier demand (ER1)

Discretionary nature of air travel may limit carrier demand (ER2)

Inability to renew contracts with key customers (IR1)

Failure to meet regulatory requirements (IR2)

ER1 ER1

IR1 ER2

M2 IR1 O1

IR2 IR3 ER3

High ImpactLow Impact

Not 

Likely

Highly 

Likely

Internal Risks

A downgrade in credit ratings may affect borrowing capacity (IR3) 

Increased competition from new market entrants (ER3) 
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Comparables

Abnormal 

Earnings

Valuation 

Average

52-Week  

Range

`

Analyst 

Targets

$81.00

$76.00

$73.00

$71.36
$70.00

0%
$59.89 

+19%
$71.36 

(13%)
$51.94 

27

Indicative Valuation Range Price Target

Selected Broker Summary

Source(s): Capital IQ, Equity Research

Buy With a Price Target of ~$71 (+19%)
RECOMMENDATION

Price Target: $71.36

Stop Loss Current Price Price Target

Valuation Summary

Analysis Price Weight

Comparables $71.03 40%

Abnormal Earnings $71.31 40%

Street Consensus $72.13 20%

Average $71.36 100%

$64.00 

$36.16 

$53.83 

$69.24 

$38.42 

$81.00 

$62.86 

$84.90 

$73.96 

$95.85 

$0.00 $30.00 $60.00 $90.00 $120.00



Agenda
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2

3

4

5

Appendix

Industry Outlook

Investment Thesis

Valuation

Catalysts and Risks

6 Recommendation
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Trade Receivables ($ mm) Strong Portfolio Credit Score

Customer Geographic Diversity Customer Diversity

Credit Strength and Diversity 
APPENDIX

$0

$25

$50

$75

$100

$125

$150

$175

$200

Jun-14 Jun-15 Jun-16 Jun-17 Jun-18 Jun-19

Outstanding = 4 

Days Payables

0

2

4

6

8

10

Jan-15 Jan-16 Jan-17 Jan-18 Jan-19

5.77= BB10

1-4

= DEFAULT

= INVESTMENT GRADE

Customer % Rent
Dominant 

Position

7.1

4.3 

4.2

4.1

3.9

Country % Rent # of Carriers

14.1 20

11.6 8

7.3 12

6.7 7

4.7 8

$USD millions

Source(s): Company Filings
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Airbus A320 Family Airbus A330 Family

Airbus A330 In FlightAirbus A350

Aircrafts – Airbus
APPENDIX

Source(s): Company Filings

A319 96 aircrafts

A320 185 aircrafts

A320neo Family 270 aircrafts

A321 69 aircrafts

581 Owned/On Order; 39 Total Managed

A330-200 49 aircrafts

A330-300 33 aircrafts

71 Owned/On Order; 11 Total Managed

A350 26 aircrafts

26 Owned/On Order; 0 Total Managed
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Boeing 737 NG/MAX Boeing 777

Boeing 777 In FlightBoeing 787 Dreamliner

Aircrafts – Boeing
APPENDIX

Source(s): Company Filings

Boeing 737 NG 291 aircrafts

Boeing 737 MAX 104 aircrafts

359 Owned/On Order; 36 Total Managed

Boeing 777 50 aircrafts

44 Owned/On Order; 6 Total Managed

Boeing 787-8 22 aircrafts

Boeing 787-9 95 aircrafts

116 Owned/On Order; 1 Total Managed



Source(s): Company Filings

▪ APPENDIX
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Embraer E190/195-E2 Embraer 195-E2 In Flight

Aircrafts – Embraer
Boeing 777 In Flight

Embraer E2 50 aircrafts

50 Owned/On Order; 0 Total Managed


